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China has become an important and influential role-player in Africa and an 
increasing source of political and financial support for governments across the 
continent. China's trade with the African continent has grown exponentially over the 
past decade. From 2003 to 2008, Sino-African trade gained a 474 percent of growing 
rate. China represents Africa’s third-largest market and the third-largest source of 
African imports in 2006. It is trusted that China has become more and more important 
power on Africa’s economical development. Thus, it is interesting to gain systematic 
insights on Sino-African cooperation, especially after the foundation of FOCAC in 
2000. This paper aim to provide a short overview of historical relations between 
China and Africa, briefly highlighting key aid, trade and investment features; evaluate 
the dynamics of Sino-African cooperation from the aspect of bilateral trade, 
investment and aid; gain a better understanding of the structural characteristic of each 
Chinese activity in Africa, i.e. trade, investment and aid, and; to outline existing 
evidences of globally controversial issues on China’s strategy in Africa and to 
evaluate their implications. 
 The findings show that the growth of Sino-African bilateral trade is 
excitingly robust in the period. Although Asia still remains the regional destination of 
choice of China’s OFDI, Africa is arising swiftly as a new choice for both Chinese 
public and private investors. From the aspect of aid programs, the amount of grants 
and loans is increasing and the approaches of delivering China’s aid are also greatly 
diversifying. Undeniably, the motivation behind these series of evolution is 
resource-based. The findings show that resource-rich countries of Angola, Sudan, 
Nigeria and Zambia are priority countries in China’s broader African engagement. 
However, this phenomenon does not happen merely on China; the Western does, too.  
China has its own issues, such as technical transfer, labor issues, structural 
transparency, and international cooperation that needed to be settled down in order to 















bring considerable benefits to the continent. On the other hand, Africa should not 
remain silent towards the issue. Africa should take it as an opportunity for its 
integration to international economy, to raise their sounds of what they want and what 
they don’t in order to maximizing their long-term benefits. 
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Chapter 1 Introduction 
 
1.1 Background 
1.1.1 The evolution of Sino-Africa relationship 
The economic and trading relationship between PRC and Africa has started and 
developed profoundly since early 1950s. Indeed the foundation stone of China-Africa 
relations was laid in 1955 at the Asia-African Conference (the Bandung Conference) 
held in Bandung, Indonesia. A year after, China established diplomatic ties with 
Egypt, which is the first African country having formal diplomatic interaction with 
China in modern history. From then onwards, Africa had been core to China’s foreign 
policy focus (Liu, 2008).  
However, the early Sino-Africa relationship in 1950s and 1960s was mainly built 
on the basis of ideologically-driven interactions, talking of rhetoric of revolution, 
anti-colonialism and third world solidarity (van de Looy & de Haan, 2006; and 
Thompson, 2005). During this period of time, China offers not only financial aid but 
also military supports to its African alliances unconditionally, providing them 
development assistance and supporting anti-colonial insurgencies. The 
Tanzania-Zambia Railway (TAZARA) is the most famous and representative (see 
4.1.1) benchmark of the former type of aids. Contemporary, China also provided a 
three-decade-long military training and arms to Mugabe’s Zimbabwe Africa National 
Union (ZANU) liberation front during Zimbabwe’s Unilateral Declaration of 
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In October 1971, China replaced the ROC on the United Nations Security Council 
with the weighty vote contributions made by African countries in the 26th UN General 
Assembly (Liu, 2008; and Zhang, 2009;). It was apparent that China had successfully 
sought and strengthed its international recognition and political allies from Africa 
through all these aid programs (van de Looy & de Haan, 2006). Nevertheless, the 
importance of Sino-Africa interactions in China foreign policy was downgraded due 
to a series of domestic affairs from the early 1970s until the early 1990s. These events 
include the internal chaos and instability during the ten-year Cultural Revolution 
between 1966-1976, a period of uncertainty over leadership after the decease of the 
Chairman Mao ZeDong in 1976, and then the launch of the economic reform program 
in December 1978. During this period of two decades, China rather focused on 
managing its own domestic reform to expanding large amounts of resources and funds 
to Africa. The Sino-Africa relationship was rebounded and evolved again after the 
outburst of “Tiananmen Square” event in 1989, when the western world started 
questioning the operations of Chinese government and implementing a chain harsh 
stipulations economically and politically.  
Since 1990 onwards, Sino-Africa cooperation has stepped into a totally new phase 
– a mutually-beneficial cooperation. With the profound entrenching of reform, market 
opening and liberalization, the economic and trading cooperation between China and 
Africa has gradually augmented in scale, increasingly diversed in forms, and regularly 
expanded in fields.  
21st century is a brand new era for Sino-African relations, during which a new 
mode of cooperation is formed followed by the establishment of the Forum on 
China-Africa Cooperation (FOCAC). The inaugural FOCAC ministerial meeting was 
held in Beijing on the 10th-12th October 2000. FOCAC is a multilateral platform for 
collective, pragmatic consultation and dialogue established jointly by Chinese and 
African leaders “in order to further strengthen the friendly cooperation between China 
and Africa under the new circumstances, to jointly meet the challenge of economic 
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rhetorical focus is on equality, South-South cooperation and mutual benefit. Due to 
the overwhelming development, FOCAC was automatically advanced to the level of 
Summit in 2006 from its initial ministerial level (Jansson, 2009b). 
Following the estblishment of FOCAC, Sino-African cooperation is experiencing 
a rapid growth, in terms of bilateral trade, investment and bilateral aid. In 2000, the 
Sino-Africa bilateral trade stood at USD 10.8 billion, for the first time, and has been 
keeping a constant growing pace at over 30 percent per annum in the next 8 years 
(MOFCOM, 2008). In 2008, the bilateral trade between China and Africa stood at a 
total of USD 106.8 billion, the new peak in the history of Sino-African bilateral trade. 
Coupled with the high speed of bilateral trade growth is the growth in investment. By 
the end of 2008, China’s accumulated direct investment to Africa reached USD 5 
billion (MOFCOM et al, 2008)  
In addition to the expanding bilateral trade and investment, more and more 
African countries establishing cooperative ties with China. By the end of 2008, China 
has developed trade ties with over 50 countries and regions in Africa, and signed 
bilateral trade agreement with over 40 African countries, set up the mechanism of 
joint bilateral economic and trade committee with 35 countries, came into agreement 
on bilateral encouragement and protection of investment with 28 African countries, 
and concluded agreement on avoidance of double tariff with 8 African countries 
(Zhang 2009). 
1.1.2 The mutually benefit nature of Sino-African cooperation 
For the past decade, the relations between China and Africa founded on the basis 
of mutual beneficial, i.e. China needs Africa as much as Africa needs China. China 
needs Africa not only to obtain raw materials for its economic sustainability but also 
to nourish its roaring exports to the rest of the world. Similarly, enhanced cooperation 
with China is necessary to enable Africa to extricate herself from the doldrums of 
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In 2006, China received about one-third of its oil imports from Africa, accounting 
for 9 percent of the continent's total exports. Angola, the Republic of Congo, 
Equatorial Guinea, and Sudan represent the most important strategic suppliers to 
China in Africa. The International Energy Agency projects China's net oil imports will 
jump to 13.1 million barrels per day by 2030. Hence, cooperation with other 
oil-endows countries like Chad, Nigeria, Algeria, and Gabon has been increasingly 
highlighted in China’s policy in Africa (Hanson, 2008).  (DRC), etc (Marafa, 2007; 
and Jansson, 2009b). 
For Africa, inadequate and poor infrastructure is leading obstacle to local 
development, productivity growth and competitiveness. According to Africa 
Competitiveness Report 2009, in average, African firms suffer an annual loss of 
almost USD 9,000 due to power unreliability. Besides, they are also spending lose 
some USD 850 a year in additional interest paid solely to buy inventories in advance 
because of worrying about transportation delays (World Economic Forum, 2009).  
China’s commitment and investment in this regard is a welcome relief to the 
continent desperately in need of infrastructure. Even though most Sino-African 
cooperation is resource-oriented, it serves as an important gateway for many African 
countries to obtain funds for their domestic development. Especially for those 
resource-rich but cash trapped countries, generous aid and investment offered by the 
Chinese government are warmly welcomed. China’s investment in Africa’s key 
support infrastructure, including roads, railways, ports, airports, dams and information 
and communication technology (ICT), which are never the priority of traditional 
donors, has created a platform for future production activities and opportunities for 
private sector development across Africa. With these hard infrastructures, not only 
does Africa more accessible to international commercial partners, but also to a closer 
intra-regional interaction in Africa (Burke et al, 2007; Davies et al, 2008; and Jansson, 
2009a).  
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and services than it would from traditional market players, as well as the possibility of 
technology transfer. Besides, Africa’s resource exports have also been boosted by the 
extension of resource-backed loans, expanding sources of national revenue. On the 
other hands, Chinese companies can realize their global aspirations in Africa, to 
entrench their business abroad and to cultivate their global competitiveness. In 
addition, launching investment projects in Africa has emerged as a mean to alleviate 
the structural unemployment in China (Davies et al, 2008). 
1.2 Objective and Purpose 
China has become an important and influential role-player in Africa and an 
increasing source of political and financial support for governments across the 
continent. China's trade with the African continent has grown exponentially over the 
past decade. During the 1990s Sino-African trade grew by 700 percent. The growing 
trend was even encouraging over the last five years. From USD 18.6 billion in 2003 to 
106.8 billion USD in 2008, a 474 percent of growing rate is obtained (Jansson, 2009b). 
China represents Africa’s third-largest market and accounts for 14 percent of Africa 
total exports in 2006; and the third-largest source of African imports, accounting for 9 
percent of the import total (Maswana, 2007). It is trusted that China has become more 
and more important power on Africa’s economical development. Thus, it is interesting 
to gain systematic insights on Sino-African cooperation, especially after the 
foundation of FOCAC in 2000. 
The aims of the paper are as follows: 
(1) To provide a short overview of historical relations between China and Africa, 
briefly highlighting key aid, trade and investment features; 
(2) To evaluate the dynamics of Sino-African cooperation from the aspect of 
bilateral trade, investment and aid, 
(3) To gain a better understanding of the structural characteristic of each Chinese 
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(4) To outline existing evidences of globally controversial issues on China’s 
strategy in Africa and to evaluate their implications. 
1.3 Literature Review 
As China is becoming more important and influential role-player in Africa and an 
increasing source of political and financial support for governments across the 
continent, it is increasingly being seen as the antidote of the unbridled exploitation of 
the continent’s wealth by the West. In response to these reports, China is always 
sensitive and concerned. Today, more and more scholars, both from Eastern and 
Western, have more positive perspective towards China’s engagement in Africa. 
Butts and Bankus pointed out the foundation of China’s engagement of Africa is 
built upon on both resourse-and-politic-oriented policies. They argued that China’s 
intention in its involvement in Africa is promarily to own the access to African oil and 
mineral resources; and to create a secure sources of supply by investing associated 
infrastructure. Besides, both scholars agreed that the One China Principle has been the 
only one, but upmost, driven force for China to give out  generous aid programs, 
debt forgiveness, and development packages to Africa (Butts and Bankus, 2009). 
However, Jian-Ye Wang pointed that the ever-growing Sino-African cooperation is 
bilateral; and pointed four factors associated with this emerging trend – Chinese 
government policies, growing Chinese and African markets for each other’s exports, 
Africa’s demand for infrastructure, and differential China’s approach to financing 
(Wang, 2007).  
Undeniably, the thirst for raw materials and oil is the main driving force behind 
China’s rapid expansion in African continent. This can be reflected by the truth that 
almost one third of its oil imports from Africa in 2006. In fact, China’s engagement of 
Africa, does, influence both Africa and the world positively. In The Lessons from 
China for Africa, David Dollar revealed that Africa has profoundly changed, under the 
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